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AUDIT REPORT

TO THE READERS OF THE FINANCIAL STATEMENTS OF THE
DEVELOPMENT COORDINATION DIVISION OF THE MINISTRY OF FINANCE
AND ECONOMIC MANAGEMENT
FOR THE YEAR ENDED 30 JUNE 2013

We have wudited the rinancial strements on pages 7 1o 160 The finuncwl statements provide
[sformation ubout the past Anancial performance of the Development Coordmution Division and its
financinl posttion us at 30 June 2013, This information is stated in accordunce with the accounting
polleles set out on puges 12 to 14,

Responsibilities of the Development Coordination Division

Sectiont 28(2) of the Minisiry of Finanece and Lconomic Management Act 199396 requires the
Development Coordinatinn Division to prepare fnancial statements in accordunce with GAAP, s
approved by the International Federation of Accountunts as applicable to governments and theit
ageneies, which fuirly present the financial position, borrowings and commimens ol the
Develnpment Coordination Division as a1 30 June 2013, und the results of iy operations aiid cash
flowa tor the year ended 30 June 201 3.

Auditor's Responsibilities

Section 28(4) ol the Ministry of Finance and Feonomic Management A¢t 1995.96 requires the Cook
s Audit OTiee to audit the fnancial stemens presented by the Development Coordination
Division. 1115 the responsibility ol the Cook Islands Audit Office (o express an independent opinion
ort the financial sintements nnd report s opimon b you

Rasis of Opinion

An audit ineludes examining, on a test basis, evidence relevant W the amounts and disclosures fiv the
Trancinl statements, [ also includes assessing:

= the sipnificant estimates and judements made by the Development Coordination Division in the
preparation of the Hnaneial statements, and

o whether the aecounting polleles are appropreiate w the Development Coordination Division s
cireumstances, consistently applied and adequmely disclosed.

We conducted our audit in nccordance with New Zealand Auditing Standards. We planned and
perlprmed our audit 4o a8 W obugn all e intosmation and explanations which we ponsidered
necessary in order to provide us with sufficlent evidence (o give reasonahle assuranee that the
(msne] statemonts are free from materinl missttements, whether caused by fraud or ermor, In
Torminge our opinfon, we ulso eviluated the overal] pdequacy of the presemation of informuuon i the
finahicianl statements




Other than in our capagity as auditor, we have no rélationship with or Interests in the Development
Coordinatiom Division,

Ungualified Opinion
We have obtained all the information and explanations we have required.
Ity our opinion the financil statements of the Development Coordination Division:
. comply with Internationsl Public Sector Accounting Standards, und
. luirly preserit in ull material respects, the fnuncidl position, borrowmses and
commitments of the Development Coordination Ty lsion as at 20 June 2013 and 18

financial pertormance and eash ilows for the year ended on that date

Our gudit was completed on the 8% of January 2014 and our unqualilied opinton s expressed as at
theit date,

b\ £ ‘
Abk. * L

[ oy
Allen Parker \ ) h-, i
Director of Audh i
Covirh Islands Audit O1Fce
Rurotonpa, Cook [slands

i




DEVELOPMENT COORDINATION DIVISION

STATEMENT OF RESPONSIBILITY

in 1erms of Section 30 of the Ministry of Finance and Economie Management Act 186506, | am
fespansible tor the preparaton of the Development Coordination Division's financial statements
and the |udgements made In the process of producing those statements

| have the responsibllity of establishing and maintaining interal controls | have established and
maintained a system of internal conlrol procedures that provide reasonable assurance as fo the
mtegrity and ralisbllity of financial reparting

I my opinien, these financial statements fairly refiect the financial position and opsratians of the

Develspment Coardination Division for the year ended 30 June 2013

|rmey A Honorable Mark Brown

Manager of Development Coardination Division Minister of the Ministry of Finance
and Economic Managemant

08 January 2014 08 January 2014
Dita Date
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DEVELOPMENT COORDINATION DIVISION

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2013

In New Zealand Dollars Notes 2013 2012
REVENUE 2 17,838 531 18, 809,081
EXPENSES 3 17,838,531 18,809 081
NET SURPLUS/{DEFICIT}

The accompanying notés should be read In conjunction with these Financial Statements
Page 7



DEVELOPMENT COORDINATION DIVISION

STATEMENT OF FINANCIAL POSITION

In New Zedland Dollars

TAX PAYER'S FUNDS

Represaented by

CURRENT ASSETS

Mew Zealand Ald Bank Account
Eurepean Union Bank Account
Cther Donor Bank Accounts
Cither Term Oepaosits

Iitteras! Ancruad

Agcruala

TOTAL ASSETS

Current Liabilitias

MNew Zegtand Ald Liahilities
Fayatles

European Linion Liabilifies
Cither Liahilitias

Term Deposit Liabilites
Interes! Liabillties

TOTAL LIABILITIES

08 January 2014

Date

AS AT 30 JUNE 2013

Bevcuna
Managel of Developmerit Coardination Divisien

2013 2012
o4 750 1,832,282
8 %10 80,344
1,482 681 Z.362 888
3.881 132 5564 688
14,298 B3
BE1 823 837 608
7.363 553 10.775.818
& 847 T 2ENM 773
B2 Bod 264 741
352 075 79847
1187 424 2. 188.520
- 5 564 689
ZB3 518 96343
7363683 10776918

The sccompanying notes should be read in conjunction with thess Financlal Statements
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DEVELOPMENT COORDINATION OIVISION

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2013
Accumulited
Surplua / Contribulions
Iin New Zsalsad Dellars Notes Defici from Crown Total Equity

Balance ae at 30 Juno 2012 hrought farward
Changes in équity for the yaar:

Wel surplus / (deficll) for the year

Fuhds ranslerred o Crown

Cloeym gf Projeot Lispility Actounts

BALANCE AS AT 30 JUNE 2012
DEVELOPMENT COORDINATION DIVISION
S5TATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2012
Accumiilatad
Surplus | Gontributions
It Mew Zaaland Doliars Noles Dimficit from Crown Total Eguity
Balance @8 at 30 Juna 2011 brought forward
Changes i szcouiting pollcy | prior panod efrers
Feastaied Halance
Changes in equity for 1he year!
Mal surplus | (gefici]) for tie vear : z
Fuhdi tranefarmed ta Crown - 1258 B15) (258 618
Closurs ol Projeo Lizoility Accounts : 254,615 288.6814

BALANCE AS AT 10 JUNE 2012

The-sccomzanying noles snould be read in comunction with thesa Financial Giatemenis
Fage W



DEVELOPMENT COORDINATION DIVISION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2013

Iy Naw fealand Dallars 2013 2012

Cash Flows From Dperating Activities
Cash was provided from

Receiplys from Ald Bonors 17,808,147 16.B25 267
17,809,137 168 826,287
Casn was poplled 10; .
Fayments to Supplisrs 21251 884 13,277 548
21.257 854 13,277,548
Nil Caak Flbws from Dperating Activilies (3,442 717) 3.548, 748
ket Increase/(Decrease) in Cash Held (3442 717) 3540 748
Cipening Gazh Balances 8,830 190 5281 442
Clgsing Cash Balance B.387.473 8.830,190

Thess accompanying notes snowld bo read in conjunchion with these Financial Statements
Fage 10



DEVELOPMENT COORDINATION DIVISION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2013

I MNaw Z=aland Dallars

Cash Flows Fram Operaling Activities
Cash was provided from
Receipts from Ald Donars

Cash was apphied 1o,
Paymens 1o Suppliers

Me| Cash Flows from Operating Activities

Nel increass/|Decrease) I Cash Hald

Opsning Cash Balances

Clesing Gesh Balanca

2013 2012
17,808,137 18 8208 207
17,808 137 18,428 207
21.251.854 13,277 548
21.251 B54 13.277.549
13442 717) 1 54A 740
(3442 717} 3,648, 744

4.830 180 f 281 442
8.387.473 9,830,190

These accempanying notes snoutd be resd in comunctisn with thesa Finanalal Blatements

Fage 11
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DEVELOPMENT COORDINATION DIVISION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Note 1: Statement of Accounting Policles.

Basis of Preparation

()

o

(i

Reporiing Entity
Thesa financlal statements are for the Development Coardination Dwvision of the

Ministry of Finanoce and Economic Management which 18 considered ta be an
agency of the Crown

Statement of Compliance

These financial stataments have been prepared in accordance with the Ministry of
Finance and Economic Management Act 1965-98 and with the intarmational Public
Sector Accounting Standards issued by the International Public Sector Accounting
Standards Board (IPSASH)

Measurement Base
The financlal statamants have been prepared on @ going concern basis ang the
accounting policies have been applied consistenlly throughout the period

These financial statements have been prepared using the histarieal cast methed to
report results, cashflows and the financial position of the Develapmant Coardination
Division The financial statements have beean prepared under the accrual basis of

accounting and afe presanted | Naw Zaaland dollars rounded to the nearsst acllar.

Significant Accounting Policies

The following accoeunting policies, which significantly affect the measurement of financial
parformance, financial position and cash flows have been appiied

{1y

(i)

Assets
Recognition

An entity will recognize an asset ansing from a non-gxchange trangaction when it
gains contral of resources that meel the definition of an asset when Il |8 prabable
that future sconomic benefits will Nlow to the agency and when the future valug of
Ihese assets can be measurad reliably

Measurement
#An assel acauired through B non-exchange transaction shall initially be measured at
it far value as a! the date of acquisition Doner funds are deposited into bark

accounts until expensed on approved projects
Liabilities and Revenus

Recognition

An Inflow of resourcas fram a non-exchange transaction recognized as an assel 18
recognized as revenus, excepl to the extent that a (lability 15 also recognized in
respect of the same inflow  As an entily satishes a presemt obiligation recognized as
@ liability in respecl of an inflow of resocurces from & non-sxchange transaction
recognized as an assal. It shall reduce the carrying amount of the llability recognized
and racogniza an amount of revanue equal to that redunction

Measursment

Revenue from non-sxchange transactions s measured at the amouth of the
Increase in nel asssts racognized by the entity therafora ravenue Is recagnized when
donor funds are expended on approved projects

Page 12



DEVELOPMENT COORDINATION DIVISION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED

Significant Accounting Paolicies (continued)

i

(1)

v

Expenses
Expenses are recognized when Incurred on approved projecis

Foreign Currencies

Forelgn cutrency transactions repoertad in the Staterment of Financlal Perfarmance
ara recorded al the exchange rates in effect at the date of the transaction Manetary
assats and lsbililes reported in the Statement ol Financial Postion ansing from
trading trensactions or overseas borrowings are transiated al closing rates

Financial Instruments

Financial instruments primarily consist of bank balances, lerm deposits. recalvables
and payables Revenue and expenses n relation to all financial instruments are
recognisad In the Statement of Financial Performance  Tha fair valus of all financial
gssets and financial labilities is equivalent 1o their carrying vaile

Page 13



DEVELOPMENT COORDINATION DIVISION

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED

Significant Accounting Policies {continued)

ivil Statement of Cash Flows
Cash and cash eguivalents include cash balances on hand curent accounts In
banks net of bank overdrafts deposils on call with banks and mvestrments with a
maturity of l&ss than 3 months

Operating activitles include cash received from all Income sources of DCD and
record the cash payments made for the supply of goods and services

Investing activities are those aclivities relating to the acquisition. holding and
disposal of mvesiments

Finaneing activities comprise capital injections by, ar repayment of capital to, the
Crown

Changes in Accounting Policies. New Standards

There have been no changea In accounting palicies since the date of the Iast auaited
Financial Statements

Fage 14



Note 2:

Note 3,

DEVELOPMENT COORDINATION DIVISION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

REVENUE

NZ Agency for International Development
European Union

United Nations Development Programme

United Nations Education Scientific Culture Org
Quter Islands Developmant Grant Fund |OIDGF)
Cook islanos Governmant

Other Ald Danors
Bank |nterest

Total Revanue

EXPEMNSES

Public Sector Reform

Human Resource Development and Education
Duter Island Development

Heailh Develapment

Tourism Developmeani

Econamic Development

Other Sactors

Water and Sanigtion

Envirenmental Protection

Housing and Community Amenities

Outer |slands Development Grant Fund (QIDGF)
Europesn Unien Expanses

Bank Charges

Tolal Expenses

Page 18

2013 2012
15,607 998 16,616.601
81,121 187,481
423 802 301.182
a7h6 .
- 1.247
27827 45,749
1,787 8048 EE5.614
" 1247
=1 7,839,531 1 E,HHHL
B10, 280 16,348
4,150 028 3.070.271
1,780,100 1,380 435
B28.351 T03.9681
3,568,054 1,500,000
91.830 4 621 885
781 BB B a17 248
2,284 158 :
440 742
253.281 -
* 1.247
81121 187.4861
- 1,247
17.838.631 1!,BHE,HL




Nate 4:

DEVELOPMENT COORDINATION DIVISION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

ACCRUALS 2013 2012
Accrual funds recelved

New Zealand Official Development Assistance

Mnistry of Education (Cook |slands Government) : 399 000
Cook Islands Technical Assistance Fund (OWice of the

Public Service Commission) “41.480
Online Reglistry (Ministry of Jusiice Cook Islands . 186,950
Govermment) :
Uniled Nations Develapment Program - 52 307
Strengthening Reslllence 40 130 -
Cook lalands Technical Assistance Fund (Office of the
Public Service Commission) 28 Bo4
Acerual funds paid
United Nations Develapment Frogram - 5879
European Union 23,704 »
Ministry of Feraign Affalrs and Trade New Zealand 71 512
Official Developmant Assistance 859,822 iy
Pacific Islands Forum 23 560 1,343
Australia Official Devalopment Assistance 183 122 ;
India 2,500 .

961,823 937,596

5 FUNDAMENTAL UNCERTAINTY
The axstence of the Development Coordination Divigion of MFEM is subject to the
availanility of donor assistance fo the Cook Islands. Mare than 75% of the gid ravenus
managed by Developmen! Coardination Division in the 2012-2013 financial year was funded
by the New Zealand Agency for Intemational Development (NZAID) Future NZAID
assistance to the Cook Islands is based on & Jont Commiment far Davelapmeant [JCFD)
There are clear indications from other key donors (including e European Union. Indla. italy
and China) that they will continu® to assist with davelopment n the Coak islands far the next

Page 16
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