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Press Release 

 

Cook Islands Passes Last Stage of the Historic Tax Package 

 

On 31 March the Cook Islands Parliament passed the final stage of the Government’s tax 

reform package that will see the national VAT rate increase from 12.5 per cent to 15 per cent. 

 

Minister of Finance the Hon. Mark Brown pointed out the tax package had been widely 

consulted across the whole country and it will fundamentally reshape the burden of taxation in 

the country. The Minister reiterated that: 

 

“We asked for our peoples’ views and their ideas and suggestions.  We received submissions 

from the Chamber of Commerce, the Workers Association, the House of Ariki, the Koutu Nui, 

and numerous individuals.  We also consulted international tax experts on how we can improve 

the efficiency of our local tax system. We took those ideas and proposals to our people in 

nearly all of our islands.” 

 

Minister Brown outlined his pleasure at finalising the legislative package. 

 

“The Government has been through an exhaustive consultative approach on this tax reform 

package.  I am proud that we now have a fairer taxation and welfare system.  Ultimately we are 

putting more money in the pockets of all Cook Islanders, particularly our old age pensioners 

above the age of 70, who will get nearly $58 more every fortnight, well above the impact of the 

change in the VAT rate.” 

 

  



Major parts of the tax package include: 

 An increase in the tax free threshold from $10,000 to $11,000. 

 A significant reduction in income tax rates aimed predominantly at low income earners 

from 1 January.   

 Elimination of import levies on pork and pork products, sea freighted eggs and ice cream 

from 1 April. 

 Removal of import levies on soft drinks, tobacco and alcohol to be replaced by an excise 

regime based on volume of the product as opposed to price. 

 Removal of the withholding tax on interest on savings from 1 January. 

 Increasing the VAT from 1 April. 

 Increasing the personal duty exemption on air travellers entering into the Cook Islands 

from $250 to $750. 

 Increasing the personal duty exemption on postal gifts and purchases to $100. 

 Measures to improve the administration of taxation. 

 Increasing the minimum wage by $1 (20 percent) to $6 an hour. 

 

Local pensions were increased by 25 per cent and other welfare payments were increased by 10 

per cent from 1 March. 

The Minister pointed out that since coming into Government a lot had been done. 

 

“We have done a lot, on 1 December 2012 we took action and had the departure tax included 

into the ticket price providing a lot of convenience for visitors and set it to sustainable price of 

$65 indexed at two per cent per annum a competitive rate in the region.   

 

We removed the withholding tax on interest on savings after two years as promised.  A tax 

which assisted us to plug a hole, created by the liability left by the previous administration, in 

relation to the profit guarantee to Toa.” 

 

The changes from the tax package will also inject a significant amount of money into the outer 

islands when the combination of tax cuts and welfare increases are taken into account.  The 

Ministry of Finance estimates that over $1 million in benefits would flow to the Pa Enua, as 

opposed to a conservative $50,000 which would arise from the increase in VAT, which would 

mostly come from Aitutaki. 



 

Atiu $139,000 Manihiki $44,000 

Aitutaki $427,000 Mitiaro $58,000 

Mangaia $187,000 Penrhyn $41,000 

Mauke $107,000 Pukapuka/Nassau $83,000 

  Rakahanga $34,500 

 

Minister Brown outlined how the combination of salary increases to teachers and health 

workers and income tax cuts had made it easier for those working in that sector.   “Cost of 

living is an issue for our people I acknowledge that, and we have worked hard to repair the 

situation.   When we came into Government a nurse would get $735 in the hand every 

fortnight, a school teacher would get $765. From 1 January 2014 a nurse will get $915 in hand 

and the teacher will get a minimum of $950.  Additionally, there has been a reduction in 

interest rates, electricity charges have fallen and telecom charges have reduced in that time.” 

 

The Ministry of Finance estimates that local Cook Islanders contribute around 40 per cent of 

the VAT whilst the remaining 60 per cent is paid by tourists and that the most that can be 

attributed towards the VAT is 2.2 per cent.  It is expected that the removal of tariffs on pork 

products and ice cream should be reflected in prices in the coming months as shipments of 

goods post 1 April make their way on to the shelves. 

 

End. 

 

 


