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Over the next week, MFEM Economic Advisor James Webb will be completing consultations with the 
Southern Group on the proposed changes in the Tax Review. James has already visited Aitutaki, 
Mangaia and Atiu, and will be in Mauke and Mitiaro this coming week. Public meetings have been 
held in Mangaia and Atiu, and a consultation with business owners in Aitutaki (a public meeting was 
held in Aitutaki earlier in the consultation process).  
 
While on each island, James has also been consulting stakeholders in local governments about 
Budget and economic development issues.  
 
“Each of our islands is unique and faces unique challenges. There are, however, many common 
issues in the Pa Enua that affect all islands. Cost of living, transport links, completion of capital 
projects, labour shortages and depopulation – these are all present in Rarotonga but can be 
exaggerated in smaller communities.” Webb said. “Many of these issues are complex and have no 
easy fix, but there are policy changes we can make at the country level to try and address them 
across all islands. The Outer Island Funding Formula (first implemented in the 2013-14 Budget) gives 
Island Governments more control over their operational finances, and the Tax Review aims to boost 
local incomes. The more responsive Island Governments can be to their local needs, and the more 
we can boost local incomes, the better off all of our islands will be.  There is always more we can do 
– particularly on infrastructure, transport and planning. Ultimately it is about improving the quality 
of life and providing viable economic opportunities for each island and the country as a whole.” 
 
“Regarding the Tax Review: There are specific issues that some individuals have (often outside of the 
scope of the Tax Review), and it’s important that they be heard and considered. Overall though, 
once the community understand the full changes, they are broadly supportive (especially for the 
increases to local pensions and personal income tax cuts). In the long run, increasing incomes by 
more than the price rises is the only way we can effectively combat cost of living for our 
communities.” 
 
“It would have been good if we could have gone to the Northern Group at the same time, but we are 
budget constrained and it was too expensive to charter our own flight with existing funding. The aim 
is to have these same discussions in the Northern Group when the next opportunity arises to join 
someone else’s mission.”  
 
“On a more personal note, I would like to thank the islands that have received me so far. I have a 
much stronger appreciation of life on your islands and have been humbled by the kindness and 
generosity of the people who live there.” 
 


